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CONFIDENTIAL, 


Further Correspondence respecting the Finances of Turkey* 


Fast XIV. 


No, 1, 

Hie Earl of Rosebery to Sir Clare Fbrd. 

(No. le.) 

(Tfelegmpliic.) F. Janmry 2G, 1S33. 

BUllTAXE on importa in Crete. 

Oonaul lit Cftuea. telcgmphs that you direct Itim to apply to mo for inatructiona, 
Plcnse give direetioni^ to Mr> BOJotti in ftecordance terms of my note to 
ilustom Fasha of ifio 24th Ootobor last, 

Sliould the Consuls ho unable to agrujo among thctusclves or ivitU the Yali, an 
arraugement shouldi if po^sibloj bo made by tlie Amlmssadors with the Turldsh 
CoTcnmicnt. 


No. 1* 

Cohnuil O^cc to Foreign 0^cej^(^Receioed Fehninry T.) 

Sir^ Dofemuff Street J Febrmry 7, 1S03. 

I AM directed by tbo Marquis of lUpon to ueknoM'ledgo the recGipl; of voui 
lottor of tlie 27th ultimo, and to request that yoti w'ill infonn the Earl of Eosclicry 
tliat Ills Lordship ooncurs in the toitns of the di-aft ivlricli it 3s preposwl to address to 
the Turkish Ambassador on the subject of tho surplus revenues of Cypnia, 

1 am nt tho sniuc tirao to add. that Lonl llipou eaimot hut rc^gret tbo nooesaity 
for acquiescing in a measure whioli wuld practically render more difneiiU of realieatiou 
the hope entoribiued in tho island^ that soino niTaiigenumt may bo devised with tho 
object of reducing or commuting tho iitavy charge ou tho Cypriot revenues, caused 
by tlio present aunual Tributo, 

Tho draft dcs|jutoh is hcreivitli returned* and it is requested that a copy of it may 
ultiinatoly bo commuuioatod to this Department for record* 

1 am* &c. 

(Signed) EDWAllD FAIllFlELD, 


No, 2, 

The Earl of Rosebertf io Rustcfn Paahtt. 

M. FAmbnssadouT* Ffltetj'ft C^ce, ii*p6r«(ir.y 7* IflOUt 

TDE questions raised iu Morel Boy's nolo of Ihc Otli August in councotlou with 
the Cyprus Tribute were referred to the liords Cunimissioners of Iter Majesty*® 
Treasury and to tho High Commissionors in Cyprus, and I am now in a iKxiitiou to 
furnish your EscoUency with the iiiforinalion required by the TurkLli GoYommeni., 

I have tbo honour in tbo hiut phiec to express to your BxoeUcnoy thogi^itifiouliioa 









Vl'itli wiiiek Ilcr Mnjeaty’a GovcfiMUcjut havo learnt that tkeir caldilatiorij as to tli& 
amount of the Tribiitt! money, has l>ecn accepted by the Sublime Porte^ I have^ how- 
evei’, been rcquosterl by the Lords Conmiiasionfirs of Her Trtsasuir to remind 

your EKcellency of tlio fitipiilations of the Aiiiclos II and III of tJie Convention bctivceii 
Great Biitain, Turkey^ and Traiioo of t!u: 27th June, IfifiSj which provides for an 
annual payment of 1 per cent, mi the Cxapltal of the Guaranteed Loan of 1S55, emd 
make this payment a oharsc on the wliole revenucB of the Ottoman Empire. 

8o long m the Turkisli Government omit to luabe provision for mooting this 
engagement in respect of airibiiig fund on the Guaranteed J^an from other sources* 
Iter ^fajesty’s Govcinmcnt troupidor it to be their duty to i-ctain tlie small Ijalance of 
■Jig Tilbiito money wiiich is not i-eqitired for the payment of iiiterejst on the loan* and 
to apply it to sinking fund purposes. I'hc sum thus aeeuimLlated towards a sink tug 
fund amounhj to S7>27^f/.i and has hecii invested in Consols, amounting to 
Rn,ti2C/, and j^tanding _to a special account. As soon as Hie amount invested 
i.i found fo lealiie 37,400/., it is jiropoacd to employ tho money In redcrajjtion of the 
bonds to that amount which were drawn for payiucut in the first year (viz., 187G), 
wlien no pro vision was nude by the Sublime Lorte for sinking fund. 

Tn the matter of the salt Tribute due to Turkey, I liave the honour to remind 
your Exeellcuoy that it has ahvaysi been oiwm Lo tlio 'rurki^h Goyerameni to seud 
ships to remove it from Iflunaca, ami that, iiiquirlea were made in 1882 and in 1833 
as to ’ivhctber steps could be taken for this purpose. The inquiries appear to have 
remained luianswerGd. 

The season for w'orking tho salines liegins in May, and Her Majesty ^s 
Governniont, on recciying timely uotiec of the Porters intention to send for the salt, 
wall direct the authorities in CyjituB to eoilect tho proper quantity (of 5,208 tons a- 
year), in order that it mav he at the disposal of the Representatives of the 'Turkiah 
Governraont. 

As to tho details of tho payments in tronncctioii with the pensions and commissions 
whtcli arc dedueied from thciunount representing the surplus revonnes of Gypi-us, I 
beg leave to forward herewith a copy of a despatch from the High ComiaiasioniT,* with 
original dGclarations from the [lensioncrs, as to the payments received by them during 
the iiniiTicial year 18i}I-92j and other papers ox plaining the deduction made on 
account of commissions. Your Excellouey wdll peredve lhat tho pensions in the last 
year amomitod only to 45/, 9s, Sd. 

Vouelicrs in support of these payments will, in future, Ijo sent liomo regularly for 
eommunication to the Turkish Govern nicnt. 

As regawla the last request in Iforel Ley's nolo, I have tho honour to inform your 
Excellency that due notice of tho lapsing of pensions as tliey occur will ho given to 
Her Majesty's Ambassador at Coustautinople, lor the information of tho fiukiab 
irinistry of .!?inancn* 

In conelusion, 1 take the opportunity of cspresslng the hope that tlie uuavofdahle 
delay in replying to your Excellency has not cause^l iiicoiivcnicnce to the Turkish 
Government, 

I have, 

(Signed) ROSEBERY, 


No, 3. 

Ruskm p4ishit fp the liarl of Rosei)tr*j,—{Eiceiwed Febrimrif £Q.) 

JwjfrBS'jflKfe ffiipi^riaie do Londrest 

M. lo Comte* h IS FMcr^ 1833. 

.IbVl Fhonneur d'accusor idcoption do la note que votre Seignourie a hion voulu 
mVdresser lo 7 dc eo moifi, an sujet do Texciklent dcs revonua de THo de Ohy[>ri!. .To 
remereio voli'c Selguouric pour les in format Lons ipFollea Tchligeance <li> me iransinettro, 
ainsi quo pour les pitucs ej. documents qui se tiouvcdont joints i\ sa eommunication. 

J'ai remarqnd que la note de votre Scigiicutic, tout on indiqnant on tiTmes 
g^■udpluK I'dtat fli'la question, uiiisi qitc les sommes totivks (jui la rdsmiient, no dit pas si 
Ir ddtail dos comptos dvn qnatornc dcruEiirf'S atmiSes sera oommuuiqn^i h la Sobkimo 
roide. Cemmo mou Cjoiivcrnmncnt ddsirereU, pour rinformatioii do Ldparteinont doe 
Finances, rpeuvpiT ees comptos,jc semis reeonnaissaut h votre Seignouric hi elk vonlait 


• Sir W, SdqJaU, Nuvt'raticr 2^, 18132. 
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hicn demander ft la Tr^sorerie iTen fairo prdparer une copio et de vouloir bien mo 
I'cnvoyer pour 6tre transmise i ConatantiHoplg, 

iTautrc part> il rCgnltc do la note de votre Scigneuric quo Fexe^dent des revenus 
do Ghypre, deduction faite de la somme qui est eon&aerde au semco des intircts da 
rEiuiiiuiit Gatanti de 1355, prdsente un Idger smqdua annuel* et quo co surplus 
ost coiLsorvd par hi TrtJsorcrio pour Ctro appliqud au lachat des titres tirds pour 
Faiuortisscmont. Sims vouloir entrer ici dans la discussion dc cc qui a trait h 
rarnerEiBsemCDt de I'ciupTuut, je me pcrmettrai dc faino remarquer h votre Scignourio 
qufi Ic montant dont il s'agit cst tellemont exigii qn’il ne pent gatre oxcrccr sur 
rainortissqment do I'ciTiprimt d’qlfct hicn appreciable, pvnsquo, durent uno dpoque do 
treiKc h quatorze ans, il ii’a pas encore pioduit unc soinmo sufSsanto pour Ubdi'cr ua 
seul tiregc. Il y a qiiclqiics aim dcs, mon Goiivcrnement m'avait charge dc fnirc uno 
demarche anpi'ils dn Gouvcriicnveut de Sa, Majestd Eritannique, en vue d’obtenir quo 
Ic surplus dont il s’agit fiit mis h sa disposition. .To prends In Ubortd do i-^it^rer 
auprf:s do votire SeigtieuTia la m£mo domaado, et do In prior do vculoir bien user de 
son innucncfi auprts deii Lords CommisKaires il la TilS&orerlc pour quo !a Hommo 
reprdsoiitdc imr ^accumulation des snirpliis annuds soit voi'sdc an 'Trest)? Ottoman, ou 
rdservant pour line dpoqac pins favomblo rexamen do la question do FaTnortissement. 

rTai t\ peine heroin d'aioutcr qne remprunt dtant au-desaus du pam, raionmcnicnt 
dc I'luaortisseincnt ue prejndicie cii rion les iutib'^ts dft5 peraomics qni se tronvent 
avoir cn mains les litres tires pour Ic rachat ct sur Icsquels ellcs continuent h touelier 
rignlibremont riflt6rfit, 

Tki, &c. 

(Sign6) RUSTEM- 


No. 4. 

The Earl of Rasoberif io Sir E. Jfe/et. 

(No. 70. Contidential.) 

Sir, Q^ce, March 1,1S33. 

■RMTil reference to my despatch No, 01 of tlic 23 ]id ultimo, I have to inform 
your Exeulkinty tliat Count Motternieh, whom 1 saw to-day, again alluded to tho 
kaulla Bailivay Conceif. 9 ioii, which was encountering difficulties owing to the opposition 
of tho Ooundl* of tho Ottoman Debt. Ho admitted that I liad done all tliat could 
be dona at Constantinople, but inquired whotlior something could not bo effected 
thi'Ough the Council of Foreign Eoudholders En London, 

1 told Count ilottcrnicU tlmt It was uiipossible for me to take any such action, 
and I hinted that tlio German Government scorned to be pursuing an unusual course 
when, Iwiving obtained advantages to the exclusion of all Britisli interests, they now 
wished ncr ILijosty's Government to clear tlio way in every posisihlo manner for the 
I progress of the Concession. For my part I had written to Sir Clare Ford, and could 

j not undertake to move further in the matter.. 

j 1 am. 

I (Signed) ROSEBBBY. 


No. u. 

Sir Clare Forrf (o the Earl of Jloscber^.----(RocHved March 3 .) 

(No. 650 

My Lord* Csjijfflith'nop/f, J^;truarii 27 , 1693 » 

WITH refereiico to your Lordship's telegram No. 27 of tho 22 ud iuBtant, I have 
tho honour to indose copy of a Mumomiidum whieh I have t'cccived from Mr. Caililard, 
explaining the course of ;iotiou which ho thought it dcsiiablo in Uio interests of the 
boudboldora and of the Tiuki-'i]i Treasury to follow with rcgJird to the reuent railway 
Concesstous granted in this country* Mr. Caillard's atatoraent ia very clear j and your 
Lordship will obsonc that he autioqjates that it ia possible that at iitii nest mceLiug of 
tEie Council of the Dettc rublique a definiU' aiiimgemont may bo arrived at 

L have, &o. 

(Signed) FRANCIS Cl^kRli FORD. 




Inclosuiie in No+ 5. 


Memfyrajidum htj Caillard ijn (he recenibj ijranled Raihatj Concssaions in Ana Minor. 

IT has htieii in tcgaitl to thu Concessions rcoontly granted to 

M. Kanlla^ a German, one of the eoiiditionsi of ^v liieli h that tlio Tiiblio X>^^bt Council 
shoulrl administer tins tithes asateiied to the fjuarautecs of the railwaysj tliflt certain 
memhers of tSiat Couneih ospcoictlly tiic member, Lave refused llioir oenaeiifc 

to tliese conditions for, what have been ealledj political objects.^" Tliis latter 
expression is intended to convey IJiat because, for instance, an En^jlislimnn bad asked 
for tlio extension of the oxisttn^ Siiiyrna to Aidin Jlailwavj whicli in a purely EnE^lish 
concern, therefore Mi. Caillfiid, iLc JLiglish Dolcgab^ to'the Public Debt Council, h 
pTcveiitiiifr the execution of laitway Coiiecssions "^ranted to pcTsona of other 
nationalities until satisfaction is granted to tbo Englishman. 

Tins is absolutely Contrary to Hie fads, which are as follows: Tho members of 
the Public Debt Council who arc 1 levitating to give their conHcnt to a comlitioa 
iraplying their name are doing so from cofistiicntious doubts an to wlictlicr tJic Turkisk 
Treasutv ean alTotd to support the weight of tho railway guanmtees which liaro been 
acccmlcd, because it is evident that it. would li.e directly contrary to tlio man da to held 
by tlie Public. Dcl)t Council to assist tli-G Turkish Government in any u'av to u'caken 
its financial position. 

Since October 1SS3 up to the close of the past ycari the following Couecssions 
have been gitmtcd for guarantccfl railways:— 



A further Ctinccssion hud hcoii gmuted from Panderrna to Koniuii; it lias, 
however, been recently mmUficd, and will he alluded to again further down, under tho 
name of the Allasclicir-Alioun-Kutu-liisiair lluihvuy. 

Of these lines, tlml of Samsoun-SiTOs mny fuiriy be left out of account, us the 
conccssiomiairy cnimot 11 ml Huandal haekiiig for Ids line. OF tiie other three linca, 
that frem lluidni-Paslia jo Angora is cmupietcil uml worked from end to cud. The 
whole ot tlio Salonica’^Mouaslir line is completed, T0£i kilom, are king worktal, and 
within a Few weeks 111 is line ulso will be worked from [‘iid to enri. ^Tlie Hnlonica- 
McagNitch Hallway Is not yet commem-cdj but It k certain to be builLiunl completed 
Within the four years. 

alic completed lines are giving aii average of mtimr under S,00b fr. per kilom. 
gross receipts. It would not be safe lo cstiintiLu Unit, in four years’ time Ihcv would 
bo giving more thmi^ 10,000^ fr. grej!s receipts. At tliai. limmcut the Siilonica- 
jJcdcagatch liriilway will bavo just liceii coinpldeel, arid will cfirtaiiilv'uothc pRuhiciii'^ 
more than 7,000 fr, per kilom. gross recei])tti. Thcreroie, with tho tbrcu railway 
Couceasions wbielt Itad 111 x 111 granted up to the end ef last vear, Hie Government, will in 
four years’ lime: iie paying £1'. per annum. 

Since the hegilining of the year, the following further guamntced railivay 
Conecssiens have been granted:— 


Xiiiin,\ 


ffiuirjintr‘0 

ill KilCNIH.-tn'!!. j 

jicr KilunncUVr 

[q KoniuJi i^A limncli ef iIk‘ [Ijiidat- 
rn!iliJi.-A]iy;isni ImuJ 

iU 

13,TAU 

Aii^uni iQ Coun.-ji. ,* 

410 

n.iGi^a 

AlInclsDlt In luirn-ilH^iir ,, 

S-17 

18,1100 


The fimt and last of these Uiiyc In bo coiupletud within fmir years. Tito second 
has to be cijmpJfied 'iviiljiii idght years: it, being left, liowovcr, lu (lie optiun of tbo 
conccssto:iviaire wluMi lie will _ comp tele Hie line, the Geivcniiucut k liomid to coiiE^ider 
that it niight be completed wifbin the shortest linio. suv, four veara, like tlic others. 

It lilioLild lie chsciTud thut the Allachvii-Aliouu-lCuraAlissar lino arul the Esti- 




Shchi-Koniali lines effect a junction at Afionn-Kara'IEissaVi and that a targe mrt of 
the traffic which would have gone over Hit latter line will thus be divorted and go to 
Smyrna. It cannot, llierefoitv he expected tliat these three lines will produce, when 
completed, more, h>r tho ficst few years, than S,t)00 fi'. per kilom. 

The 'I'urkish GovcLnineiit is thus nuder an engagement which will probably lead 
to its having to pay, in four years’ lime, a further £ T. per annum for railway 

giiaraatci'.s, making a toia! at ttnit. time of .G T. 74i,S7S per annum. _ 

On the other hand, itshnnlcl be noted lliat the Eski-Shchr'Koniah tiafnc, under 
the liuifit favoural.dr' cireumutauees, iniglit Ihcii be cvpix:to(l to increase the average 
gross rt!c{:ipls of tlie lfnid:ir-P;ishii Augorti line by about 4,000 fi.j a sum of 
£ T. Khould therefore he deducted, leaving a net piolKildc amount, mu'.cr the 

mosl favourable cii'CEimsilauccs, of C T. Ht 1,500 per aiinnin to Ijc paid. 

In addition to this, flic Govcniniicnt has guaraiiteiid the intcived on 31),500,000 tr. 
at b per cent., whicli is the sum raised te repurclnisij the e^^atillg Smyrna te Cassjiba 
line. It may fairly be Imped I hat the line will produce sullickTit net receipts to free 
the Governiuciu freni tin* nbligiitiou of ever baving te pay anyiliingon this accauut, 
iifvoilhcU'''ss, it in an (iug.igciiicii! winch any State fniaacier ecuiUt not, pcissilily leave 


out of consicknal JCn. 

It will thus l)fi obsci'VtsI tiiat flic Government lias pledged ita credit to a vety 
constdorable cxlcnl in the way of railway guaranteCi; and pretciuling that tlie lirst 
ta "0 occasions 011 wliicli guaranteed railway Concessions were accorded, and the consent 
of the Tithlic Debt Cuimcil oinained Ui arlmluiitcr the guarantees, senfc as incontro- 
ycrtlblc precislimts foj^ alt possible giiaraidcitl railway CoiuiesNioris that may [■omo 
afj;cr, it lais now' plcilgcd the Council of the Public Debt to administer the giia ran tecs 
without liaviiig ill any Way consulted that Council. . . i 

'fliosc meinhci'iiof tin? Cmmcil who lake their niamlate seriously la heart cmisidei 
thetnsclvcg bound to lake time to consider tlic matter he Fore giving in their consent^ 
allliough tJic GoveruiiiL^uL has alicady preaiiiiicil to pledge tlicm, for tlireu ptnicipal 


reasons:— , 

I. In oitlei lo consider wlicthci the Government has not already ^irecccdcd too 
far ill the nay of railway guarantees, ami whctlicr, therefore, tlic ruldie l)cht Council 
should not reVusc to acecjit the posiltoa of being the accoiniillco ot the GoycmmctiU 
aiai in connection with tliis mat for, it should be particu.lurly oli^jcrvcd that h is conu- 
dciiii:illy kii^AVn that the r]ii[H?rial fiudget shoivs a very serious dcticlt, which cannot 

be reduced below' G T. tU'J’OjOOO. ^ 

*2. They cmisiflur that they cannot, on their own rcs]n)nsilidtty, undcrtake_ot 
assume any duties ouis^ide Lhe ^airEicnlar inaiulato tor n'liich 1 hey are here, lyhicb 
nnmdatc comprises OldV ttic adMiinlstrution ot tliu rcvouiics ciuiccdcfl lor the seruue 01 
tlie Ottoman Puldio Debt. AH mat tew which esceed thai. matitktc ilicy iiavc always 
referred In their maiulrttcrit'S, rind liavc obtained ihcir previous cciiscnt. 

d. They wish practically am I olTcctiially to protest strengly against the action ol the 

Govcrimicnt in having phulgcd tlio Ibiljlio Debt Council adthent its previous eongent, 
'llic pi'inciidc here involved is consiidered to be highly jlangeious, because it 
implies, if allowaid to [ms, tliiil. the Govern me ni^ could eonmiit tlic wildest iinitne^l 
follVi and retidcr, wilhont tiieir consuutj itec<uui>liecs of tliat folly, tlie veyy men w'lio 
itas'c Imcii sent here to pmiteut the intercsta oi" tlioso who suit'ered uiidcp the previeu& 

bankrnptey. , . , , 

In the thiblic Uchl Council at present there are only two diBscntieiit voices to 
this way of thinking—(1.) lUitof the TurkEsli Delegate, w\w naturally a(st3 undor Hn> 
Olliers of r.iie Sultau; and (3) ilic German Eolegato, wlm Las taken up an almost 
imjouceivably wrong-headed attitude aiioiit tlio matter, pretests strengly against tho 
IhOdic Debt Council baking into ccusidcrationi any finaiicinl risks at all, and caixa 
evidently not ouo pin wliaE iiiciy happen so long as il. Kaulla, the Garman, g*its Ida 

Concession safely iiitu lua hands. ■ 1 . ^ 

It is possible that, after diio consideration, the Council will deeidc to give its 
conaent to adminiatciang the guaraiitct:s accorded, as it might be that alter careful 
cxaTniiifttloii it will be uoiisidored tliat the iiicrcasp of revonuca oblained by the 
Government from the districts tbrougb which the railways will pass would prolwbly 
be aullicicnt, in, a relatively short time, to aubstantially lighten the weight of tho 

imped that sufhcioiit data will have l>ccu obtidned to enablo a deliuito 

decision to be arrived at on Tliui^dayv tlio Dib I'llai’ch. 

(Signed) VINOEIvT CAILLAUE 


C 
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No. 

Sir C/flrf Ford fo the Earl of lUsebery.—{Ricehcd MdrcA 17.) 

(K[j. 09. Confidential.) 

My LcteI, CoJisianliiiftphy Mardi 2t 1693 . 

M’lTll relei'eiitc to my desjjatch No. 65 of the £7th ultimo, I have the lionour to 
transuiit eo|jy of a fiitthcji' Meitiomnduni nliieli ifi-. CniUju'il liiM commimieftted to me 
with regard (o tlm ad miit tat ration of niil^vav gunmntccs b^' tlie *^Dette l^ubliciiio." 
Mr. Cailljint is of ojiinion that it is [lossihle tliat the Ottoimm GEjverimicnt miE;;ht> be 
inoliiiccL m e«.n-tain oiroumijtaTui'S to go oufj^itlc the <.'oiitieiJ, ami either accoid tho 
railwjiy CEmCOHSEoiis oi' raise rrc.'?]! iouns witliont the iiiterveation of the ‘'’Delta 
Pablhjuo.” Pi-om the consequences ^vhieli would result fioiii such action of tho 
Ottoiu Lu Go^^ernment ^Ir, Cailland ^eal‘-‘^ that a sorloiis pEditicNil question iniglit ensue, 

1 nLse licig leave tr> inclose, in coiuieetitjii wUh this snbjE^ctj a .MemoniiKl[i]ii ^vhich 
Six’ A. Nieolson has JmHUiL u|i on some eonver^iations ^e'IucIi lie had with X^rinco 
Radolin. ^[. Linduu, and Mr. Cailtai'fL 1 saiit these papal's for yeur Xrfjrilslup^a 
oonildeiUial in for] nation. I'he questions i-aised in thoin appear to cWl with xvliat arc, 
lor lIh? tnonmTit, only imssiblc eventualities, and wliiidi do not as yet Toquiro iniiUE'diatc 
consldcraticjii. Moreoverj I thitik it is liardly possible tIuEt the Picneh Ambassador 
aoriflusly inca.nt to go the length of racoiimiondiiig naval clenioiistL'atien in certain 
contingencies, which, oven LI they occurredj would aiiKircely uccessitato auch loi'ciblo 
mcasni'eg. 

][ llllVC 

(Signal) * Fa.tNCia CLAUD PORD. 

Inolosuro 1 in No. G, 

.^/ejnornu^fijm ly A/r. (Jmliard on the recent Raihentj Cflfleti'Si'ortj? in Asia Minor. 

THE question which has ai’isien in regard to the adiuinistration of the mil way 
guamaitces in Turkey by the Council of tho Ottoiiian Puhlie Deht, rnight possibly he 
attended by more serious oonsequeuccs than lias been nntieipatqd, 

Oflieially the delay occasioned by the Conneit of the Public Debt has been put 
upon the ground that tho different members aco unable to take upon themsdlveg any 
responsibility outside the speelal mandato eonfoired upou them by the Imperial Decree 
of Mouban'ciHj without having previously cousultecl and obtained the consent of thoir 
lanndatorics. TTiiSj howeveiv is only onc-lialf of the truth; tlie other half—which is 
the moi'o serious, and from which tho 1*011 Elanger might arise—^lies in the fact that tho 
most influential meiuhors of the Coiiimil 1 icsitato us to whether the Turkish TYeasuty 
cau support fbo weight of the guarantees whioh it has aceonlcd, This ia perfectly 
well liuowii both nt the Palace and at tho Poi'te, and the Turks vigorously contest tho 
right of the Priblie Debt Council to consider, either nfTictally or unoHiclally, wdiat may 
ho tbci eonsequeuee of acts of the Government whieh (le not. directly coneorn tho 
ndministiation of the ceded tovenuchs properly so-Cvalkd, 

it is perfectly clear that the Turks arc ■Evroug, as any serious danger to the 
T'urkish Treasury must inevitably w'eaken the whole linaiicinl machine, and niTeet tho 
ficcuri^ of tlm hondboldcra. It is thorefore tlic dear duty of moinboi's of tho Publie 
Debt Council to warn, thoir mEmdatories, shouhl they per(.‘rdvo Jiny aueh danger, and 
hioi-e especially is this tho case ivlion they are asked to hccoine aecomplieea in Ihe act 
whieh might causo the aforusuTEl danger. 

Now, the possibility must bo luhmtted of tho Piiblie Debt Council being 
coiisoientiously fercod to refuse tho administration of tho railway guaraiitees^—wdioUier 
on tlrhi.oron soiuc future occaaion—or [lerhaps of rovenues ailadal to the mining Eif jresU 
loams. It is tlioii possible that the Governmoiit miglit attempt to go outside the 
Council, aaul either accord the railway CoucessioiiSj or mi sc fresh loans, wifluait the 
interventinn of the Council, Ln that case the Tiicmhei>i of the Council wouhl ecrtaiiily 
bo obliged to refer tho matter olHeially to tlioir numdatorics, on the grountl of serious 
danger arising fEir Turkish fmaiices, and, in coiisequonco, the woakoiiing of tlio 
pregout security of the hoadholdcrs, from tho inoimpotoncy of tho IHiikisli Government 
to properly adniinistcr Iho dnancea of tho Empire. Such a eomnmuiealimi, i:»Eniiing 
from tlio Public Debt Council, eould not but cause great agitation amongst tlic lioiid- 
holdors, and it would ho almost im|K3ssibLo then to jirevent tho question of tho 
mtornatioiinl control foroshadowad in tho Congress of Tier! in, from being forced upon 
tho attention of the Governments of tho Great Powers. As 'I'lirkey would eortnfnly 
rcaist any proposal in regard to such coutrol io the utmost of her power, n very serious 
political question would ariae^ 


luclosurc 2 in No. 6. 
.MtfrNOrffndtim ty Sir A. Nicoison* 


IN amplificatbu of tlio Memorandum comiimnicatod to your EKceTdency by Mr.Cail- 
larrl, 1 would beg to state that lio informed me that, in tlm ovciit of the Ottoman Govop- 
ineiit taking any measures towards iEistituting a special Department for the coUcctmii 
and adminIstmtion of revenues tor railway guarantee purposes, the h rench Ainlmssfulor 
would stroTiglv oppose nay sueh protrut^dings as being deti^mental to the interests of the 
boiidliohlers. ' Ilia Excelloney, according to Caillavd, would m tliat case be ready 
to reeommeud to Ins GovoTument the strongest nteasim^, oven to the length of mvai 
dcmE>nstratiotis, in whieh M. Cambou appealed to think Great Briteiti might ho 
induced to imrticipatc, I asked Mr. Oailhu-d wdicthor the -Dettc lhitdiE|Uc wae 
cfttitlcilj iiTidof their consiltution, to protest against the OttomaH Goyernment 
appointing a Eoaid for tlmpurposes of securing railway guarautocs. He replied m tlio 

nHunute^^e^ other hoiid, At. Lindau. the Gcsrmnn Delegate on the Piibliquo/’ 

was very poaitivo in maintaining, in a. privato coiivorsation I had witli niiu, tliat tlio 
'^Dette Puhliuuc'' wore ovoiistoppmg thoir [unctions m mterfenng w’ltti 
Turkish iinaitetal adinluisti-ation aud in endeavouring to constitute thoniselves a J3oatd 
of CoiitreL He was strengly of opinion that the “Dotte PiLhlupio should eon&no 
thcmsolvos to administering tho ceded revenues, and should not attempt to regulate 

matters outside that province. , , »r nr n ^ 

Printe lladoliti, wdlh wliom f also si>oke, stated that Af. Eaulla would* and couhh 
<1(1 withuuE l!ie co-opemtion of tl.e "Dette Piibliiiue," .lioiiM «mt Uody stow it 
disiiieliimtion to assist, liim, JIo uoiisiiicral tlmt llto Ottflmaa toycnimcnt liaJ t, 
iicrftTsi. liixlit to institute a siictiial Board for KiilwiiJ' guaram.MS. lie liwl lirai'd of aii 
■' oiitenlc” lictwoon one oi’ tivo iiiomlicis of tiio “Bette luhliquo and tho Breach 
Bnirmasy, and eonlil oiilv regret tlmt tlwso inomliei-s wore lieiiig M away lij' tto 
nersirasioiis of the IrVcncli Embassy, whoso main ei>ject was to sow ilislrimt and 

l_ _ _ ^ . « “I -n M l 3 _.J_ 3 .^ l? 4 iui|' 


dissension hotwuen Gcruiari and English intei-ests m the luist 


No. 7. 

SiV Ofart Font io the of RtMtt}frfi.—{Kef:eknl March 17.) 

{No. SI, Confidential,) i/ isio^ 

\lv DohI March 13., IftUJ, 

’ ON ^tho 8th instant my Gorman colleague informed mis that ho had received a 
telc-raiu from Berlin stating that, if the Fuldic Debt Council continued to oppose tho 
con^lotion of the nreangement regarding the Anatolian Eaihvay Concessions, tho 
German Government would serlouaTy conyider whether tjioy would not endea^'our to 
briuR about a railical reform of the constitution of tho Council. Important German 
interests were involved in a matter uoxv before tim Co^cil* and ho Gorman 
merit could not ^iow with indilferenee any action which was dctrimetital to tlioso 

1 -n f gtipal'Q . 

Piinoo Eadolin said that hu was quite aware tliat thu Brnhassy had no 
with tho precedure of the British Delegate on the iubhe Debt Council, hut ho 
thought it rieht to inform mo of what was in the mind of lus Govemmont. 

In reply to :i quo&thm OJi to the manner in which the Getinan Govornmont 
proposeil on itaowii initiativo to modifj^tho constitutiou of an intorimtioiial institution, 
Priiico EailoHn said that he did not know the exact openindi, but he imagined 

that when a Government seriously intended to attain an object they ugunlly succeeded 
in llndhig a uav to do so. llo requested that I would eoramuniaUo te Sir E. \ m^nt 
and Mr. Caillanl tho information ivhioh liohad conveyed tE> mo, as he was desirous tlmt 

a mtieal situation should ho avoided. , . . *■ t 

1 learn that Prince lladoUn made n somewhat similar oommuiuention mj 
Italian colleague, who pointed out to him tiiat the Italian Embassy h^ no authorEty 
over tho Iteirmi Delegate, who was a business man* and aoted according to liia ow u 

This is not tho first occlusion on which tho German Embassy has shown a dc-rire 
to alter the constitution of the Public Debt Council, and i would beg leavo to refer 




vour lAi'iLsIup to the ble Sir W, ’U'liitc's despatch t7G, ConfidcutiLil, of tlie 
lOtli November, 1691, 

Tlieitext moruing Caillard tame to me and iiiroTimcd ma that be lind learnt 
that the OttoiBnn Govcuuinoivt had pTcparcti tno iDeeraes for a coni|jl[5tfi rcor^iniaLitkin 
of the Public Debt Council, wbkli were to be issued in tlie CTeut of the Dele^gatca 
dtdiiiiiig to accept the Adniiuisti-ation of the Germnn Ilaih\'ay guai’anttiOH. Ciulfard 
has recorded in e T^feuionindunt^ of winch 1 liave ilie boiiouv to inclose a copy, 
%]\Q inloiiuatlon lie received on tliat subject, and has added sosno observations nigavdiiig 
the gt-Tivial action of tbe German Embassy and the Gevniau DelcgaEo lU the iccciit 
disciissious ccnccnnisg the mil way guanautccH^ 

Oil the Sltli inslant tlio m;yoi’ity of tlic Council agreeil lu pi-itiei|de to aceeptiiig 
tile responsibility of adininistcrjug ilio ^LiaLuntccs, tbc Italian Delegate alone declaring 
that In^ could not vote as lie uais Hllhout iNstrnettons. A nietitiiig will be held to-d:iy, 
U’hen it ts I'X^Jiittcd that the inaltei' will be doliiiitely settled. Your Ijondsliljj will 
oljsetvc J'foui ^Ir. Cailbrd^s .Meiiim-iuduiii that th:il gentluiiiaii is not very sanguine aa 
to ti ](2 rutui'e* ns tlie GmiaL Vistier appeal's to have rceeded J'rom Ids pre^vious engage- 
nieiitij^ ivtiieli were I'cpnrted in iiiy telegi'ani Ko^ -Kt of the iOth instant^ and now asserts 
I3i:it in Ihc futuw tlie OUoiuan Govei iinicut arc at hl>i'i'ty to thrust on the rublic Debt 
CoLineit the adminIshutiou of any railway gtinrantees wdilch they uluy cdioosc, wiEhout 
neeesKirily cousuEting (hd Public Debt AdniiiusU’^dioTi Iwforebaiuh 

I havLv 

(Signed) b’UAXCJS CLAUE POIID. 

P B.—Sinee wrtting lEa; aiiQVc I liave Just I'eceivetl a Fiu'tber conn tun licatiou fi'oiiL 
IMr, Caillaiil respecting an article wdiLeli luis recently appeared in lEic “ Colognes 
GaMlto.^’ I liavc the bouour to Inclo^ eopv tif this coinuiiinicaLion. 

i\ C. P. 


Inolosiiro 1 in Ko, 7. 

AfemCTandiiHn htj Mr. Cniihrf} on the subject ef thv Afhuhmtratmi the Gmmtnfi'es of 

the Neie ut .'bvw JlUttor. 

(Privain and Gonridentini.) 

THE ^piGfifioEi in neg.'iiid to tlio n'lElwny guarantees to lie adniiuistcml hv the 
Ibblic Debt Goiincd may be considoi'cd as practletLlly sotlleiL Ttafipt'ars coriain Hiat 
it will he voted on '.Mondai' nr-xt, wdtii <mly one [lisstintbut voice—that of Iho Italian 
Delegate, v tio has received no iiistniolioiis fmin his luaudafories, who mo taking up 
on tins questio]i preeisely the simne attitude as tliey tof>k up in io.g 3 .inl to the l./sttery 
Donds an-augement, uatucly. one of passive ohsU uction. 

It cannot Ijo denied Eli sit during the past three weeks the oucstion of the railway 
guarantees has occasioned a critical siUuition, in a jjiurious !\Iciuoi'aiiduiUj diitetl tbo 
27tli rebrurity, I refen-ed to tho “almost inconceivaijly wroiig*bcatlt:d attilntb ahout 
tlio matter “ taken up by I he Uci iuan Delegate. In a subscf|uenl i^lemoranduiu, dated 
tho 1st .March, I pointed out that n pnssiblo crisis luiglit occur should tlio Publit Debt 
Couiicii bo eoiiscioiitiousiy forted to refuse Lbe admiiustiatiou of tlic guarantucs on 
fiuandai gi'omids, and shouhl (he Turks jittempt lo go (mLsIdetho Couueil and proeeei 
upon their course uilliout iti* Intevventioiu W'licn 1 ivi-ote tliese ^lemoranda 1 was not 
ftW'urc how M-]-ongd]E?aiU'd tbo Gcriuaii action bad really boon, or lioiv near we rejdly 
wero to udangcisms crisis. 

Oil I’licsday ovouing last I vnectved a couvinunteatiou fioin what is genenillv an 
umnaually welblnformed source (iiot'l'ui^kish) Lo tlio elVect that Uic Julian was scricAisly 
contemplating, in easn the I’nblic Debt refused to adiuiiuster the i-jiilway guaraulees;, 
on whatever gitiniids this It: In sal might Ijo placard, to suppress tho Couuci! pitiserit 
form, and substitute for it a kind of iiuvt'd Couucib in winch tbero sliould he two or 
tbreo Europeans, elmscn l>y tho Sultan himself, and fcuir or fivo Tui'kish fimctionaries, 
the Turks ttius always to liavo a majority. It wm added lliaE (Ijis wan only known to 
a very few of Iho lucKit eonlkkntfa] adviseis of tho Sultan, probaldy not evou to tho 
Miniirler of Tlnauce, and nmongst the other Ministm, only to tlie (imiut V'iBicir. 

I confess lh;it I atlaciicd very liltic crecltuice to tljis report, iu spito of thq soureo 
from whtdi it came, os such a foolish course of netioii appeiirs wildly iinjnobable even 
for the T\u'ks, for it meant that because they could not for the mmiieiu employ the 
only matrumeiit by which they could pmeuro sufficient credit to I'cndcr the coustriietioii 


of milvi^ys in Turkey possible, they would destroy that iaBtruniont altogether, and mtL 
it not only the credit necessary for the coneti-uetion of railways, but tbe whole of their 
financial credit of everj^ kind. To my groat surprise, however, I yesterday rcemvod 
absolute confirmation of tlib informatioii from another souroo, winch I <^not but 
consider undeniable, with the additicn that, not only has the German Embassy been 
cognijMmt of tbis intention of tbo SuUan,^ bnt bas erv^on (nnofliciallj, or coureo) b^n 
considering with him, iu c%a 3 c of rcfusni to atlministcr the railway guaramoes, tlio 
advisability of tho suppression of the Public Debt Council. 

I cannot bring myself to bcHevc that the German Government can really have 
contemplated this suppression. I am uncici' the iniprcssion that they rather moomd 
the idea in the hope that it might reach our ears, and he considered a sulhcie^ly 
foimidable threat for ua to immediatoly give way on the guaranlcc question, nor 
whilst I couceivo it na wilhiu the IwuiidH of possibitity that the ^rks should bo 
suFTioieiiEly blimi to their own intereafs to destroy [ill their credit, it appeal's to me 
inconceivable that because the Gcimau Emperor could not get his wny upon tlie 
question of fi, few huudiicd iulditioiud kilometres of railway herfs the German Goyorn- 
mont should deliberatdv ruin the large Gorman railway interests which now exist m 
this countrv. It is needless to point out tliat the action proposed uould have rendered 
utterly impossible the issue of any i'urther Tui'kish railway ohligations, of wlneh tne 
Deutsche Ennk has still n \'ei'y bU’ge (piantity on iU bands; in hict, I think it may le 
stat'cd without exaggeration Hint that iiistiiution ■^voultl have become ■^evy nearly 
biinki uiit IMoi'cover, instead of facilitating matters iu rcgmxl to t3a± pteseut lai way 
ConccssionsAlicy would all liavc boon blown up into Uio tiir £oi good and all. it is periiaps 
coneciviihlc that tlio Gcnmiii Govemmeut Mioved tliat tbote wouUl onlv be a 
eilect upon railway interests, and Hint these would rapidly Teeovnir. II they held tiiia 
belief slnccraly, I do not for a niomcnt question that tliey would see the i iiulic Dent 
Adnunistratioii destroyed with rehitivc nncoueorit, siiict: G<'i'Tnaii rinaiicuil intcrrsts, 
other than tbc«c in railways, BcaTCLly exist in thiscountiy, iho great maMs of h iu-kiji 
liondholdcrs being English and French. 1, liowovor, am iiuabie in bring myself to 
believe that they could liavo judged the situation so iucoiTcetly, nnd conclude, ns 1 
b cfore sa id, th at the v w ished only to exercise pressure by mi 'a ns o f 11 irrats, 

However this niav he. it is my dul y to point out tlmt the real result of this 
attitude on the part of the Gennans is bTuonlalslc. The Turkish Gcvcricmient., aud the 
Sultau csiieoiiiilv, have alw^ays looked upon our Administration as iin irksome lettev to 
their liberty, I think I may say that liitliei'to, by oonsiant tare and toet, that fetter 
bas been made as light and imperceptible as passilde, but the consciousness ^ 
presence has remaincxiH Oui- gi'cat strength was Hie fact tbat Ihe Turks boucycti nic 
whole of Eutcjjo. to be acting Logetber in regard to the Hu id 3c Debt Admiinst ration, 
and this impression has been nut only Tnaintanicd, hut increased, since i have bwn 
here, in spite nf various dlswusionH in the CnuneU itself* Tlic SuUaii has, without the 
slightest doubt, lioim liitlicvto convinced that if ho touched the Fublic Debt Adniinia- 
tration the Great Fow ers of Europe (perhaps with tlm exclusion of wonld 

in&tantlv insist npou the international litiancial eoulrot foreshadowed at LhoCoii^ress 
of Berlin. Tills eonvictiou, now that the Sniton has poreoiyed that ono of the Great 
Powers of Europe, at IcubE, can not only eon template with equanunity, but even 
consult with him as to tho advisability of, the snppre^jsioii of ihu lubho Debt Council, 

hn^ been must seriously wcukciied, IT not altogether wiiKsil out. * ■ 

Not later than this mmniug I was able to perceive a shgiit change of atUtude m 
the Grand Vir.ier, althougli ho was peiToctly conlial and rriendly. For instoTicc, he 
asked^ns a maitcr which wc should take into serious consideration, whether it would 
not bo possiblo for the PublEo Debt to retrocede to tho Turkish Govciiimont part of 
the Tevciiutis ceded to the iHirkisb Covcrnniont for tbe benefit of the bondholders, and 
wiiich be suddenly pietcuds wo lut collecting by errer, as tiicy wero not incLudciL m 
the nrraugcTnent fianctioncd bv the ‘Mouliarrem Thicrcc, Again, ho persisted in ^vying 
that for the future tho Goverument wns purfccHy at lEbcity to tiiruat upon the Pnidio 
Debt Administration the Eidnilnislratbn of any raiUvay guavEmlceii it chwe, withou^^ 
thoro hein'^ Hie sligldcat necessity of our being couBiilted beforohand. lie listcnca 
attentively to wliat I had to say on botii s.tib]t'!ets^ but 1 could pcrceiM; that lie had no 
mtention of wdtUdriiiving from bis position- 

It tippears to mcj therefore, that tho crisis may really not be more than adjoumeu., 
Tho real remed vis lime; if Bunicicnt time is left us he Loro a siinilar question ns 
mooted again wo shall, no doubt, by a reiicw'al of oin' citreful tactics of the past, bo 
able to a vciv great extent to patch up the breath whieli has been oltcclcd, and my 
hotw is tlmt tho Sultan may buvo been really alurmtd by the serious representaUons 
[331] “ 
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which bavo hecn toado him in regard to tlio danger of charging hiu Budget with 
further railway Of any ffosli loans for the pTcsent> ftitd tliat therefore this 

time may be left us* 

Ill oonolusioD^ I must point out that the wliolo of this notion of tlie Getmaus haa 
hecu entii-oly nnd that there has not been, nt any moment the least reason 

for their stnkiug out and doing the damage winch they have done* myself, 
pRisoiudly, several times informecl my German coUcagno that if lie did not attempt to 
pvcoipftatc niattora, hut would leavo tho Coimeil reasonable time for consulting the 
financial authorities in Europe before coming to a decision, lie would find that matters 
would [ak'G exactly the coun>^e whicli lie wished j I spoke to the raihva 3 'oondcssionnaire, 
Jif.-'Kimllii, lumsolfp in precisely tlie same sense. I Itnow also that my Eieneb 
coJltfiLguo tiEjd Sir Edgar Vi ticeut spoke in ihe SLiino sense fotbe German Dclegato to 
file riiljUc Debt Council; aiul, inorcovoij hotb Sir Edgar Vincent and luyscli' have 
held cixiictly similar language to the GciTium Amlrussiiiidmv 

Xonc of CUV representations have taken tho slightest elTeot. The Germnns 
iiisibite’d upon attempting immediately 1o di-tve mattors tliroitgh with a liigli hand, and 
rinding Hiat they ccuihE not do so, they seem to luivc hit out in a Utind ixissioii, not 
caring ri stiaw u'liat might he the eil'cet of their blou's. 

There can, I shnuliL tliink, be few insbiucea extant of sueh grave flauger being 
caused so utba Jy grutuitoiisly. 

At any rate, it is discouraging to sec tlie careful work of nine yeai-s underinined 
for alisoUitclv no reason. 

(Signed) VINCENT CAILI^VED. 

March- 11,1893. 

Inclosure 3 in No. 7. 
d/r. Csiiiard *5 Sir Clare Fbref. 

Sir, Coimtantinffpli. March 13,1893* 

I 'I'llINK it will iiilercsi: your Excolloncy to huve u copy of fciio suiciinaiy of an 
article in the “ Cologuo Ga?.otto/' which has Ijecn sout to me* 

1 siiould csplain that the paragraph whieh appciircd in tho Standaitl of tho 
Gth instant in the summary of news, and upon which the ai tltdc in the “ Cologne 
Gazette” is based, corre.sponrts to a telcgranr which was sent to me in clear hy a 
Lcrtniu Mv. SwafEehh who is a perfectly irresponsible pei’son, and has no right to 
as^jumc any ofiieial relations witli me wiiatever. lie k not oven a memhor of tho 
Oounoi! of f oreign Bondholdeiy, but lit? is a largo holder of 'I’urkisb bonds (Series A), 
and ono of the pi'iiictpal Rlinvehtihlcrs of the Smyrna'jlidiu Etui way. 

In regard to tlio attitude whioii k attributed to mo in tins question, your Excel¬ 
lency is a^varethat tlic '‘Cologne Gazette” is entirely at ihult. I tlunk I caiumf do 
better tbaii inclose' you htrowith a copy of tho lottcr which 1 addressed to .Mr. Sivalfield 
in answer to his telegram, of wlucli you will IViid a copy In ibc liody of tho letter. 

I inclose you also a copj* of tho 37th Article of the Concession granted to 
M. K:tiilla, in wliicli the IJamnscns-lfiretljik line, wlueli is being asked for hy a 
French snljject, vigoreusly supported by the French Ambassador, h mcntiouccl i\& 
hjuing been already gnuitcd. 1 would draw your attention to the Factj tlu'reforc, 
that in voting oiir .consent to the administration of the guarjinteea for the litic.s granted 
to JI, Kaullaj wo are likewise vet in g for the administration of the giuiranteesof the 
Syrian line. I bavo no authority rrom I he Council of Foreign Bond holders to go so 
far, hut seeing tho circunistanecs of tlic case, I am taking upon myself this not 
inconsiderable responRihiUty. 

Thciyi is no doubt that Mi« Council will decide the ([ucation to-(lay, altliougii tho 
German oonceBStonimiro docs not awiept tho conditiyiis, perfectly right and reasonnblo, 
accepted by all the otlicr couct?ssiouriaires, granting cei lain slight advantages to our 
Administration in tlio matter of ihc tranBpoiii of salt, tlie creation of salt depbts 
along tho Itno, Ac. l^[y c'ollf'iigucs were much inclined to make a wau of those 

emulitious, but on inv streng rcpribtenlatioiis as fo the unadvisability of ereatiiig any 
fni-tbcp tL^URicn], I have persuaded them to vote the wholo thing ddinitlvdy to-day 
(tiro Italian memljcr always, ot coinw?, abstaiuing)^ with tin? request that the Goveni- 
mciit will do its liest to iuduco tho Gorman coiioessiomuiire to follow' tins good 
example of ail the oihers, 

I imvCj &c. 

(Signed) YINCEN'I' CAILT/AIM). 


Inclosure S in No. 7 


^unimnry af Arikh in the Cahgne Gazelle" 

T V IlEVTr FrfllXlQTJK ET LB ClTIiMlS? UE FeU 1> AnA'IOLTE.—^ 

pom- instnelvon ^ -M. Cniltanl <lc s'oppKcr .1 cc quo lii 

peis^cvoir l<34! mvciius ailcctea uii gai'fttitic aus clicmitih uc, . ^ tlca 

coiiccssionuaires AllcmaudSi ct u ceux no u Aiurpin., 

“'“'““■oppoaitioadcis •lioa.llvaldaia’ AugkiacQ catta 

rEitTix^i" icij.? .* i ]»'.!»—!■ 

omi iq'iivofinc, qi.i sera aiissi wmpvis jk k SuliUmc Pnrtc * VViiJTSaa 

iotd ; mai, M. Caillard [kuI sa rassiii'cr; la eonstrucliou d.i Ciiw.m dc Lli a Anatouo 
Lta oonliauCc el. mcinii! ^ lioimi: i'n intnsuus. 


Inclo&ruro in No. 7. 

Mr. CaiUard to A/r. Steiijffidd. 

Msreft 3,1393s 

“^‘"'l^riAVE the honadi-toackaowledgo the receipt ot a telegram which ronehedmy 
bnuda late oa ■Wednesday ahlisiitiaus aasigHoil for 

U.V TSat “i resltion Wlo 

■sans Wriihe,’ y™' 

tree 

l^anmo compiomiscd. I f;' '^3this '“«• 

regui-d Itor mo which Icruht )on h .himun-h to lomembEjr thisi that whilst 

t with the ivrilarimi of the Smyi‘[ia.^^diu (Join^ay 

appreciating ami fully sjmtjatiuzuio ....siwiv fV>m'i?asiona iu thiR country havo 

at the eonri;^ wlueh events n. regard te ""A 

recently taken, lam hannd hy ray (,,nina iiationnl standpoint only, 

pointef viraisnoteonihimsinys'dl f b to nra that it is impossihlo 

Lnvover dear the latter may « ^ ”1?mlKvays in Tnvkey. It 

lor this Comidi to eomider the natioiu ty ot consti inclined to 

the Giivernnirait «ni r ii -uaimtecs arc ejected arc such as will 

promise, and if tliu railway s to of tho Emiura, T do not sco on what 

do volop the Tcsouvccs and promt) lu the] i Turkish Goyorn- 

tX anSt^scturiJt'pes^Met'ira^ sneondaelvo to this end aa 
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the tetablisbment yf commiujicatbng, almost compljotely laekin^ in Asia 

Minor, ami wl^thcr these inihvays 1 m constructed hy EnglislimcD, Frenchmen, or 
tiGmiarM?, the effect produced ivill be very opprosimately the same. 

Again thaniing you for your kind telegram, I am, 

(Signed) VIKCEHT CAILLAED. 

E above ns a general principle Tvbicli must guide the Coundl. 

JSo decision has yet been taken ns to the preaent railway ConccfsLona: this matter 
IB now under the most enrcfid consideration. 

V, C. 


Inclcsiu'o 5 in Ko. 7. 

Article 37 of the Concemon granted to liL Siauila. 

LA jonction de la ligno do Lamas-Halop-Eifedjik, dout la Concession a 6t6 
^cordeea line anti'e Compagnie avoc la ligne do Bagdad, sbp^i'cra j\ im point eitu6 entre 
^ircdjiketlctek,,pointtjui seraddteriuirnSd'uiicommimaccord cutroleGouvemement 
Imperial ct le eonccssioniuiire. 


No. S, 

lVef($uftj io Foreign Q^loe,—{Rccdoed April G.) 

T 1 . .V ClmniUr^, April G, 1B9B. 

TIIE LohIs Coninus&ioncrs of Ilor Majesty’s I’reasmy Imvc given tlicir be&t 
^ liwu tlie Ikivkith Ambassiidor, inclosed in youi- letter of the 

^otli hobrnary, on tjia subject of tUo Cyprus Lriliiitu appiopriatud to the service of the 
Ottoman Loan of 1855. 

Arr I information of the Sceiciavy of Slaitj for Boieieii 

Affaim, that tlieir Lerdsliipsi arc happy to supply llnstcui Pasha wiEli tlie aceeunt 
hrougnt up to date For ivlucli he asks.* 

u * *^^iii\»^d'ei'cnce lo the other questions lelcired to by bin EKccilonoy, 1 aiu to state 
that my Lords do not feel Jits tilled in departing frani tin? deeUion taken by their 
predecesHom; and tliat actoidliigly the small surplus ivlucii ooiistiUifea so inadcmiatc a 
^ntribution towards the Sinking Fund chaigcd on tiio re venues of the Ottoman 
Jimpiro will, in the abseiiee of any better avningemcut, continue to bo retaiJUHl ibr the 
puriioso of being eventually applied in paying off draw n bends, when the suridns lias 
acoumulatcd to a sumeieutiy large sum to admit o£ such application. 

1 am, 

(Sigjied) FUzkNK MOWATT. 


No. y. 

TAe Earl of Hoseberif io Rasiem Pasha. 

M. i^Amhnssadour, Foreign Oftce, April 10, 1S03. 

lou j-equest. contained in your Emdlency's note of the 

13th Fchrnary last^ I Imvo the honour to transmit to you herew ith a statcuient which 
I hnyo leeeivei fitmi ibc Loitls Commissionors of the l'i'Oiiiujfy,t shoiving the manner 
of amounts forming the trilmte of the Island of Cyprus have been 

I liavc, &Q, 

(Signed) BOSEBEKY. 


• Wot priatfd. 


t Ko. e. 


IS 


Ko. 10. 


Hit Qtare Fflrd to tJie Earl of Ros?herg.^{Received April 28 .) 

■ Cs^sfoBfiBopfe. 

^ I HAYB the lionoar to inclose herein copy of a Memorandum which Mr. Cadtard, 
of the AdmiuistratiTc Coiinuil of the Ottoman Public Debt, has good cue „ 
draw up for me respecting the ueiv loan of £ T. 1,000,flOO which it la prepoaci o 

raised by the Turkish Govemnaeut. . ... 

It is expeckd that tlie Couiveil of wiU como to a decision on the subject 

in the eouiso o£ a few days. 

I have, &e. 

(Si -ned) FRANCIS CLARE FQRL. 


Inclosnre in K o, 10. 

MmorundtLm iy Mr. Cniflari! sa a Loan a/ £T. 1.000,000 proposed to if fa™i/ ij (*' 

Turkisk GoverntnenL 

THIS loan of £ T. 1,000,000 is raiaed chiefly for the puirpose of paying for the 
hiee ordsra of Jfanscr rliks, for the rearmament of the Turkish army, i^^ntly giveu m 
Germany. Its iKmiinal amount la £ T\ 1,000,000, and it la to bear an interest of L per 
cent, with a sinking fund of 1 per coat, j the animal Rum, tburefore, requiret or 

service of tho loan is.£T. 50,000* ., * ..t, 

The loan is to he secured on the annual rent of £ 1*40,000 the lurkis 

Government by the Tumboki Monopoly Conii>any, and £T lt>,000 taken 
customs duties levied on tumlicki entering the Empire. Tho latter auni is to be 
in the following maimer. The customs duties on tuuibeki being d jnaatres per Kiiog^ 
Gio Tumbeki Monopoly Conipany is to be authorised to pay 1 piastre per kilog* M 
the CuBtoms authorities at Bagdad and Hcideidnh, and to return the other Z piastres as 
security for the loan rnitiL tho sum ol £ T* 10,000 is complete . . . , . ^ 

The coUectioD of this £ T* 10,000 is thus left alisolutcly m the f nds of the 
Tumbeki Monopoly Comiiany. Since tbo latter will pay the whole £ T. 50,000 direct 
to the Imperial Ottoman Bunk, for the service of the loan, the security may ue eonsi 
dfiTcd a good one. In fact, iu so fhr as its special eluunctcv li 

of tho ficcurity depCnda upon tho ananoial strength uud pi^pcritv of the Tiiml^ki 
Monopoly Company* which seems likely to turn out a gond business* l^ddition to mis 
apccim security there is of coui-so the general security oF the undertaking of tho 

The Imperial Ottoman ]5ank is now in treaty w-itb the yoverement “b to the 
price at which it will take the loan firm. Thu present olhr is GO, but the Bank ^ 
willing to increase this to 70, and the Mtor is tho mieo t« whieh the Ottoman 
Government says it ivill agree. The Bank, howeyor, does not wish at the preset 
moment to take the whole loan firm at once* The idea is to advance to the Govern- 


Bufiicient for the ine-scnt uccila ol the yovernraeni;, wmon 

to pay tho first instalmont for the recent piircliase of nfies, the whole amount due for 

intention of the Ottomiin Bunk, in obtaining tho dolay of five months to 
come to a decision as to the balance of the loan, is to return lo the original project oE 
a loan of £ T. 2,fi00,O(K), a cousukrublo portion of wbioli wnu d he applied to pajm 

off tbo llaccordemont Railways Company, ond In regard 

was scut by me to the Embassy on Mic Gtli November, Ibfid. ilie Govornment, 


mouths’ option be left to tUo utionian jiuiijs, me 

tor obtaiiing tlio Baccordemeut L^n on too liivouriLble conditions ijor juco he 
Goverument will certainly require the remiundcr of the money at fi,n 

months, it might be possible for the Ottoman Bank liven to say that unto tho 

[53-1] ^ 
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Government wiU agree to tlic Ttaceoivieiiieiiti Loan on ilie conditions rcq^uirccl by the 
Lank, the latter ti'ou 1{1 refuse to take up the option of tlio nemaindor of tlic first Loan) 
and tiio Govomment ivould find itself taken entiinely at a dlJjfldvaidtngc. 

If the Avliolo loan were taken firm at 70* the eaaii at the disposal o£ the Govorn- 
meiit would be £ T. 700.000, of which £ T. 600,000 would he utiliKcd for paying for 
tho rcarniamont of the troopa, and £ T. 100*000 kept for general purposes, 

It is asserted that tho present loan of £111,000,000 will not foi-m any nCW 
charge on the Budget of the Empire, Tiiis may he said to ha true in tho following 
sense: l^rsfly, when tlio ’[hj.nshcki Monopoly Company was formed seme eighteen 
months ftgo, it undei'took to pay a rent of £ T. 40,000 a-ycar to tiie Turkish Govern- 
rricnt. Tliif* new resource remain b unliypothccatod up to the present moment, and, 
since it la new, its liypothecation docs net afiect the cliargea on tliQ Turkish Budget as 
il stood two years ago. Secondly, up to tho monili o£ April of lost year* the enstoma 
duty upon Ttunbolii was 2 pmstreg, 36 paras per oeque. ±\fter that data it was rniged 
to 3 piastres per kilog. I'liis luakts a dilTorcndo, supposing tko importation of 
Tiitnbeki ta Tcnriflin stationary, of from £ T. £0,000 to £ T. 30,000 a-year in favour of 
the Tui'kish Government. This increase of ciistoma duty may therefore a-iso ha 
ccnisideretl as a new rcsouree, and the £1MO,000 taken from it to eomplMta the 
service of tho lean may tlierefcue he considered, in the same acese as hcforcj to form 
no charge on the ordinary Budget of tho Bmpiit Tlio service of the lonn may, in 
short, bo said to form an cstraordinary charge, to meet rvhich e;ttraordlnriy resourcaa 
have hcon found. 

The question is to ho submitted very shortly to the Council of Ministars. The 
only difilculty likely to arise is that above described in rcgafrl to tbe option demanded 
by the Ottoman Bonk. 

1 will keep the Bmlmssy informed of the suhsequent phases of this question^ 

It is worth noting that tiio sum of £T. 600,000 necessary to pay for tho new 
rifles is that w'hieh was referred to in my Mcmomnduin on the Itaihvay Gnarnutees, 
dated the 27fh February, iSaB, aa forming an irreducible deficit in tho Budget* By 
means of tho new loan, thorefore, this dcfieit is made to disappear. 

(Signed) VIKOKST CAILLAKD. 

April 32 , 1893 * 


No. 11* 

Sir Clare Ford ta the Earl of Eoseberfj .—(JJwmeri May 12 h) 

(Mo. l&l.) 

ifv Lord, CoasiantinQphf Maij 8,1893* 

I KATE the honour to iueloso yon two eopiciii of tiio proUminary Report of the 
Council of Administrafioa of tho Ottoman Bubllo Buhtn Tho most salient points of 
this Boport are as follows 

General Receipts.—Thu gross receipts for the year, amounting to £ T. 3,368,369, 
bIiow an increase of £ T. 112,0.11 on tho preceding year, of whinh £ T. 71,464 is 
derived fprjm tiio live oonceilcd revonuca and the tolHicco arrears. Tlio ospenscs, 
amounting to £ T. 83,734, show a deciToase of £ T. 6,933, Tims a total not increaso 
for tJm year is siiowii of £ T, 117,973* whioii is tho largc4?t ineneaso hitherto obtained 
in any one year except in 1888-89, when the Ejistorii Bounieliaii payments were 

renewed, . 

Increase of Tho resen'o account for tho increase) of tlio rate of interest, 

which was opened at the end of the tenth financial year, amounting to £ T, 9/193, lins 
been inereased to £ T* 114*403, 

Loitenj A scheme proposctl by the Austro-IIungaTinn SyndicEitc, by which 

tho reimbui‘s™ont. of tho lottery bonds would be effected at the rate of 7& per cent,, 
has been submitted to the European Syndicates and tiio Ottamnu Government for 
their adhesion. 

SinJtiwj /'hnd^.—Although tho funds avaikbk for this service were greater 
Ihiiti in the precutling ym-, the norainul capital of tho four series amortiiod, via,, 
£ T* 1/147,009, shows a decn^o on the preceding year j this is osplaincd by the fact 
tiiat wdnlst in the bttor year the average rate at which tlio amortiaations were clfcotad 
w'Qs 30'B68 per cent.* in tlie former y<!ar it was S6'714i per cent, Tho amount by 
which the whole debt was roduced during tho year, by the aetion of the suikmg 
funds, was £• T* l,80fl,4G3* 


“ it, tt.o “I 

Debt inav bo more than mnintmned m ttio future. ,, ► . mnnth 

Tiuft nreliminarv llonort will be followed in due tame—that is, m about the mo 

remarks as it may suggest to me* ^ 

(Signed) IS CLARE FORD, 


No* 13* 

Sir Chre Fetd to lie Ftirl a/Kwtierj.—( RfCd'eai H-xjH-} 

ir**i^*'*V Conifoniinople, 13' 1-833. 

i.dd authoring u ta b. ™i*d 

urn tad^ta-lta j1?.Cailtard,.t tbaAdmini.tm«v. .Council .£ tho Ott.n.u. ilobt. 

Government to contract the loan in question, ^ 

(Signed) *^^%Tt*4NCia CLARE RORU 


Indosuro in No, 12. 

Ccitnj>^e«reatary A/vxKaraaid'urri on ihv TEiratJvfti Loo:?!. 

THE Imperial Iracte anthoming the Sublimo roi to ta contract Llie Tuniboki Loan 

r,v" 2 " sr.-'iE.'*— 

£ T 300 000 at'oneo at tha price of 70, ami havo rose^cd ta UiBin an option, oxtamling 

ttTlS of cop. 

Govemmont £ T m tbo Turkish 

n m\7ply iLr en oLSre W 

wilfail J _L i.r.arra foivjtn fv Eisiiairaiice thst tilOy will not fail to 


‘"riVnfv too &n aJaiJ‘^oTnrta tlio dbposalot 

ttrGoJ™t at;S^ ™t. he enmeiont to give tho Birianioe 

ground to BTeaves tlie door open for tbc eonti'actara to tack on 

lly ancend ‘ IZcint of tho Eaceordemcnt lUdlivnya 


b-iviinr been the advice wmen i gnvtj iv lhu — 

to add Ibut i beS™ that it is a «iso prouecaing on its i«irt ta bare conoludcd Hio loan. 
[53-1] 





OTi thti terms descrihod* since, as stated in the prcviotis MemoraiMlunij tlio scrTicc of tlie 
loan is met by speeial resourues and does not form a ebarge on tbe ondinnry Budget. 

(Signed) YINOFA'T CAlLLAto. 

Maif 10,1893. 


No. 13. 

R^siem Pasha ffl the Eart o/flps^ftery.— Ma\j 30.) 

Atahait&ide Im^inale dt' 

](' Comte, Lamlresy le 39 1J393. 

.IB n'ai pns niattqtii!: de eommunitider au GmiTorncnicnt fmpdi'ialj ^ t’dpot^ue do 
leiii' r^ecptlcm, Ics fleus notes que Vfstre Seigneiu-io m'a fait I'knnneur de m^adiessur 
i?n dale du 7 Fdvricr el du 10 Avi-il do eette njuido, An sujot de Fuive^clrtnt ties revetms 
tic rile ric Gbypre. 

La Suhtitne Porto m'a iofotmu, on r^pnnse, quo lo Itinlatifo [lea Pinaiices so 
rdsorve (Vesaminer les dilT^rctits j>oinis qiii font I'objct dea mdea priloit^cs. En 
attendant, le Minist^rc Imperial me fait savotr quo confoi-mdmenfc la pireposilEon 
conteiiiie dans la note do votre Seignenrie du 7 Eevrierj le Gourerriomcut Ottoman a 
ddeidd do pmntlre eensignation du scl pi'm^enant des salinos, apr^s ddductiou do la 
quantity ndcossairo la ernisonimation loealo, Je ^r.iis dene I'oooniiaissant i\ votro 
SelgnenrJo ai elle vonlait bien fairo aviser los autoritds de Cliypiie do cotte deoision, et 
leur faii'Q onvoyer dcs instructions pour quo le soL on question soil tenu cliaquo annfio 
ii In disposition dcs agents de VAdininistriition de la Entto Publiqun Ottomanu, En co 
qui GOjicerun L'o^oiidaat do scl dc l^nanrido c^mranto, $0it f},30S tonnes, la dite Adininis- 
iratiou a ddnidd de los faire traospertcr psir ieja bateanx dcsservaint la ligne do Chypre. 

J'ai, &o. 

(Sigue) ItTJSTE^f. 


No. 14. 

Sir Cirtrf? Fflrd io the Eari e>f Rc/febertj.^(Recittvefi November 7.) 

(No. 501.) 

My LoikI, Conslanthwplc, October 30,1S93. 

I HAVE the honour to forwiml to your Lordship horowilli copy of a despatob 
ivbich I have reoeiveil from Ifer Majesty's Consul at l>amnscu&;, reporting on tbo 
Anancos of tlio vilayet. 

I have &e. 

(Signed) ' ERANCia CLARE FOEE. 


Tnclosure 1 in No. 14. 
Eyrefl lo Sir C^are Ford. 



Sir, /jflfttssoif#, Oclofrcr 11,1S93. 

IN view of tho sangumo accounts of the linances of the Turkish Empire wbicli 
appear from time to time in Europoau newspapor:! of IngJi standing, and of tho ceulcar 
dj rfliir statomentii frequently mado in the TutkisIi papers, I vcnti^ to think that it 
may bo doslmblo to give some imrticulars of the finances of the Vilayet of Earaascus, 
tho condition of which certainly does not hear out, as far aa this pronnec is oonccriicd, 
the optimist views above referred to. 

I have tho honour to inclose herowith a alatement of revenue and es|}oiiditui'e, 
which la a fair average presentment of tho Budgot of tho vilayet for tho past three 
ymra, 


From this it will be observed there is a yearly deflcit of:£T. 33,U0U. This 
llcficit has LixEslcd certainly during the i^t three years, anti 1 have reason to 
believe that tho bnanecs have for some time ptiat lH>on in a very critical oondElion. 
The eiioritiou^s militfti-y expenditure and the }iorticn of tliu ex|K^HRea of ibc pilgrim 
cartkvan borne by I In? IVnJsnrj' of Eatnasens cause the principal drain on the laciLt 
jcRom'ccs, and tliert) is no lioprof any diinimition in these items, ft is true rbal the 
(loveriiisr-ircuerfil is in liopt'^'i that the nstablishmont of the notv Smuljak at .^laiiu will 
mcilcriaPy mluco the Uadj cxjieiuUtiirc; but, besides tbo fact that this, iij doiiljlful, 
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toie will fee for the pr^ent, ...d no donht “Cl 

oo tho 'Itasury for tho of tl o ^ 

to stort the expedition, the poyineotot all sotoico to 

rJl™k7“Khe troop, hove shown no more inoUnation to 

“M .0 deficit hy tiro t 

drag^S on riem Vmd in hDiKi1(i.» hankruptcy unless it ^iv® 

long be pursued; the local . li^ioncd. If it were pormissiblo to 

external ® IbsI.Iu to coTlcct them except in towns; for the 

impose now taTtes. it wcuiUt nm <>o V i nvoir^ht of taxation in tins country 

nsricnltuml population, on whose In m other 

rails heaviest, ate in the 1^™™' 1 do ^ of oon»o, of tho 

province liavo I lands ate in’tho hands^of monay-londots. awl 

rov'SStlwr^txS^ioe^n what t-Ml wlwn tho iwmcy-londor 

(wlio tins in most eases hccomc the * authorities, though wide enough 

TIic onlloek nppoaia ™;y Zl-tiSMt" di^ott to s«su4t 

C stwo^-later, however,’the Imperial Troasnry will ho toiue2 to 

ccino to their aid in some Form or otlicr. ^ ^ 

(Signed) ’’ H. C. A. EYEES. 


lucloBum 3 in No. 14, 

Stetemcal of llooeme of Erproditarr ■>/ "/ Domosrss. 


/ieeniti.T .ib Vitayti, 


Impil FciJiCMir Verghtti "> .. 

Pntenta .. . 

ExOdi^rotitHi jnrtiuUTO uca dlYttiitll* 
Motitona + s > ■ 

DSiilVfl .. 

Min^ ct T’oiiitA +. ’ ‘ 

RoififintiB ikft piopriisws dff 1 
Hcvt-pita Ik'S ’iribuLiaw.'t 
UivcTS -1 ' r 


£T. 

107,000 

10,000 

H,,000 

fiiflWi 

UOsO^Cl 

i,cao 

(S.DOO 

LOGO 

^.oioo 

aso.ooo 


rji^ptnatf f/i( Vitayei. 



Muglatmliiic F' CliMl Aihig”) .. 

liijpcnaMi loimlcit* T™tgni?nU.+ 
llijltrfitB ,v 

Llfltjc Civile. + V ’' 

CUL'ins ■, 

Gf.'nkintitiric. ZuiillJ*, TnhSilitWf 
Fftliou . * S' 

Sltvlcc SaniloSni .» ■ ■. 

llmvol^ (Cnntviinf Swetflo 


No. 15. 


£ r. 

l^t.OOO 

€1,000 

10,01m) 

170*000 
10,OM 
11,000 
1,000 
cogooo 

iifio.ooo 


Sir Glare 


Ford io (/.« Ear! 0/ltes«tery.-(Itet-.-iwd iVoittPaier M.) 


(No. 1T2. Commercial,) CaasteWinopfc, .Vwinalor 0,181IS. 

™E tho honour to inclose you « ^ « 

o^‘'i!h^OttomarVuhliu“]S;t!* ’ 'tto'priueipul Features of this lloport arc tho 
following;- . 







' Gen&ml Receipts. —Tliere is an inercasc in thu. gtoas mcoipts of £T.133j46i, 
against, an increase of expenditure of £ T’. tbc net incieaso tlius amounting to 

£ T* 117 , 974 . The reaiilts t^nis shown are the most satisfactory for any year since the 
establishment of the administration of the Public Debt. All the revenues contributed 
to this increase with tho exception of the Spirits” and *"Kshcries.” On thesEj 
however, the decrease is insignificant, and Mr. Caillard points out that if the increase 
in the ''Spirits" revenne in the preceding year he tahen into consideration, tlio returns 
obtained last year more than inmntain the average yearly rato of increase since the 
cession of these rcvcmics. 

Fmuh. —The result of the working of tliese funds during the course of the 
past year was that a total nominal capital of £ T. lj505,4E?3 was redeemed, against 
£T. 1,782,200 in the previous year. Owing to the rise in price, the amounts actually 
expended for this purpose were greater tlian hi the preceding year, tbo hgurcs being 
£ T. 670,558 8 p„ against £ T. GG7,886 66 p. 

RejfCrve Fund .—-Tile result ot this development of rovonue in the past year has 
been that a sum of £T. 104,826 lias been added to the “Interest Increase Peserve 
Fund,” which had attained tlie sum of £T. 114,462 at the close of the past year. 

Reforms *—Prom Mr. Caillard’s Report your Lordship will see that these are being 
earned out with great energy, the most striking examples during tho period treated of 
being the establishment of an impi*oved Inspectorate, the division of the collection 
of the ceded revenues into different Departments, the institution of an entrance 
examination on a system somewhat similar to tho English Civil Service examination, 
and the establislmient of " Relief ” and " Savings ” Funds. 

Railways *—Tour Lordship 'will observe that Mr. Caillard's Report discusses at 
length tho bcuclieial effect upon the trade and commerce of the Ottoman Empire 
resulting from the cousti notion of railways in Asia iMinor, and gives some striking 
figui'os in support of his views, pointing out at the same time the important part 
played hy the Eublic Debt Council in this matter, 

Credit and Figures aro given showing the total amount of the Public 

Debt outstaiidingj which amounted on the ist (ISth) September in this year-to 
£T. 130,394,970. A net reduction has thus been effected in the total exterior 
Ottoman Public Debt of £T. 932,030 since the Ist (IStli) September, 1392, although 
a fresh loan of £ T. 1^000,000 was raised by the Government in the month of May last. 
No fresh charge, however, is brought to hear on. the previous Budget of the Imperial 
Treasury by this loan, since it is secured on the new “ tumbeki ” monopoly. Mr. Caillard 
publishes some very intemsting figures in regard to the credit aud material progress of 
Turkey, sliowing the increase in Turkisli credit abroad since the cstablisluncnt of the 
Administration of tlie Public Debt. Tluis, wliilst Tm-kish credit in the year 1885-86 
was measured hy a rato of interest of 6'45 per cent., it was in 1892-93 measured hy one 
of 4^62 per cent. PmaUy, Jlr. Caillard points out the renewal of industrial activity in 
Turkey which has recently taken place, and the increasing interest taken by foreign 
capitalists in such investments. 

I have, &c. 

(Sigued) FRAKCIS CLARE FORD, 




